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25.    It is now  possible   to  review  the   position
as a whole.
(1)    When the sovereign was made legal  tender
it was recognised that the  ideals to   be aimed  at
were  to    ensure   that  rupees  should  always    be
available in exchange for  gold  at  par,   and  con-
versely that gold   should   be  similarly   obtainable
in exchange for rupees.    A third  aim  to   be  kept
steadily in view was the establishment  of   a  gold
currency.    When gold was in   free   circulation   in
the principal centres of  trade,   in   such   quantities
that the demands of importers and exporters could
be  met  by  the   Banks   instead  of   through    the
medium of the Government, the  form  as   well  as
the substance of t4 management " would disappear.
(2)    As has been explained, the Government  of
India have practically undertaken to give silver for
gold ;  they  have also promised to arrange to give
gold  for rupees  as  far  as  possible, though they
considered that it would be dangerous at the outset
to  undertake any  obligation to do so.    Actually,
however,   the   first   difficulties   experienced   were
caused  by the enormous  demand  for rupees that
followed the   initiation  of the  policy.    Failure to
meet this  demand would   have   laid   the   whole
system open to justifiable  criticism as being defec-
tive in its first essential, namely, the  supply of the
form of currency  which is its   basis.    To   ensure
against such  failure    it    was   necessary to    take
every precaution   not  absolutely inconsistent with